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Two weeks after the September 21st breakdown bar [1], the downmove is showing signs of
deceleration, while the trading volume is increasing [2]. Some demand is emerging around the 200 day
standard moving average, an area typically associated with higher institutional participation. The
volume has not reached the peaks of the last two years, as marked by the blue arrows, but the increase
is consistent. It’s very early to discuss

long-term strategies. At this juncture, = ¥2 el 00
the best approach is to look for short- W _
term swing opportunities. 3750

A close above $4313-20 would signal

— $5PRASOR 12,40 8"
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the 50-day moving average hasn't — TN AT
shown an upturn yet [3], the low
reading of 12.40 suggests that we are
in a very oversold territory. The spike
in the Put-Call ratio [4] implies that
the bearish camp is becoming more
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Megacaps / GOOGL / TSLA / AAPL

GOOGL Nasdaq 65 ® StockCharts.com
5-00t2023 Close 13507 Chg -0.17 (-0.13%)~

TSLA TeslaInc. Nasdagq 65 @ StockChartscom
5-0ct2022 Close 260.05 Chg -1.11(043%) v 200

AAPL Apple,Inc. Nasdaq 6S @ StockCharts.com
5-00t2023 Close 17491 Chg +1.25 (+0.72%) »
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‘While market breadth has significantly deteriorated, technology stocks, especially mega-caps, have been
outperforming and providing support to the indexes. Google has only slightly breached the 50 SMA,
whereas Teslais exhibiting a classic apex pattern with decreasing volatility. Both are potential candidates
for a short-term swing to the upside. AAPL is the weakest of the three. A retest of the 50-day SMA is
very likely; however, its formation leaves less room for executing a swing trade. In the event of pattern
failure, we could see more downward pressure on the indexes.

Megacaps / GOOGL

GOOGL Alphabet Inc. Nasdaq 65
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One of the strongest stocks this week is Google (GOOGL). The impact of the September correction in the
stock marketisn't apparent here. Following the supply spike in late July[1], the supply signature has been
decreasing, suggesting absorption within this upward structure. We've witnessed a swift recovery [2] after a
slight breach of the 50-day simple moving average (SMA). The Point and Figure counts indicate a potential
return to all-time highs. Let's delve into the intraday PnF analysis.
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GOOGL / Intraday Point & Figure
Percentage scaling $160 [s166]
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Intraday Point & Figure Chart - 4 hr data, 0.5% box size, 1 box reversal
In one of the recent Wyckoff Market Discussion You can achieve similar results using more
episodes, Prof. Bruce Fraser showcased Point conventional scaling methods. In this case, the
and Figure targets derived from the original first reaccumulation count [1] is quickly fulfilled,
'macro accumulation’ phase developed between and the accuracy of the $126 target reinforces the
November 2022 and March 2023. According to reliability of the scaling and box size. The
the original count, there is further upside ascending range discussed on the previous page

potential for the stock, with a target around $166. is actually composed of two distinct mini-
structures, the reaccumulation ranges at points

Can Point and Figure counting be applied to [2] and [3]. These are classic 'nesting counts’
swing trading as well? Here's a Point and Figure structures both pointing toward to the same
chart based on intraday data from April 2023. target area $160-$166.

I'musing a 4-hour timeframe on the GoCharting The risk-reward ratio aligns well with a swing
charting platform to capture more detail. This trade to the upside, with a stop loss positioned
PnF chart utilizes the Percentage scaling method, below the August low.

one of my favourite techniques, with a 1-box

reversal and a 0.5% box size. PATTERN FAILURE: break below $127
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Strength

CLS Celestica, Inc. NYSE ®StockCharts.com ARES 2res Management, LP NYSE ® StockCharts.com
5;‘0320(23 Io)pzzsq 32 Hi 25.85 L0 24.50 C125.79 Vol 3.1M Chg +1.37 (+5.61%) & 50042023 0 102.98 H106.95 L 102.48 C 105.94 V 1.8M Chg +3.57 (+3.99%)
all il
e i e Gty i1
i ' waf |
20 a7 5
19 [2195 0
18
17 925
18 Q00
S =
&M 14 SM = // 85.0
oML 122 13 :: 5 i 825
4Md_" | — L ] [1] Veierira | PIVIRALIY 11 il 7 // {
2M a R ) o 1M e Py ] 1 i 1 0l 0.l o o o] I8
§ " | e g ! : 1 -t it : - P 5 5 775
——— e
— CLS:$SPX 0.006 {0.008] —M#(63) 0.023
—MA(£3) 0.005 f____,..,—'v-/"/ m 0823
i =
A strong candidate featured in the previous Upsloping reaccumulation. The relative
week's newsletter. The supply signature has strength line is very constructive, and the
contracted [1], and now the local volume stock has notviolated the 50 SMA [1]. The
increase on the last upbar [2] indicates good last upbar [2] shows increasing volume and
emand coming in. The upsloping tiltis an i isti i
d d The sl tlt sprea ical characteristics of a Sign of
element of strength. Strength.
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Another StOCk featured m the previous A local backj_ng action [1] presents a good
Wyckoff Market Report. The last candle [1] opportunity for a swing trade to the $360 level,
18 a very positive test, suggesting strong with a stop loss placed around the 21 SMA line.
momentum and short-term continuation.




CAMT Camtek Ltd. Nasdaq GM ©StockCharts.com MOD Madine Manufacturing Co. NYSE ® StockCharts.com
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The uptrend is intact, and the weakness in Volatility has contracted, and the stock is in the
the market has not impacted the stock. absorption phase. A typical reaccumulation
Following a local volume increase at the apex formation, suggesting continuation,
peak [1], the supply signature has visibly provides us with the opportunity for a swing
contracted [2], indicating short-term trade to the upside with a tight stop loss placed
continuation. around the 50 SMA.
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Larger consolidations can take more time to Some supply is evident during the test,
unfold, but the volatility has significantly indicating that the stock may need further
contracted since July, and the volume signature testing short term, but the horizontal formation
1s very low, indicating that supply is in strong has held up verywell during the market
hands. The recent test bar is very encouraging. correction.
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NVDA NVIDIA Corp. Nasdaq 65 @®StockCharts.com

5-0c+2023 044030 H440.00 L 43888 C 44558 V 39.3M Chg +6.47 (+1.47%) &

W MWDA (Daily) 446.88 500
(21)
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NVDA is once again testing the 50 SMA. We
do not khow much supply will emerge around
the $480 level. The best tacticis to seek a short-
term upswing to the resistance within the trading
range. A new high in the Rs line would confirm
the potential reaccumualtion.

ONTO Onto Innovation Inc NYSE ©StockCharts.com
5-0ct-2023 Close 129.32 Volume 318.4K Chg +0.39 (+0.30%) a
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Volume and volatility have contracted
around the 50 SMA. The RS line is close to
making a new high. There is potential for a
retest of the $140 resistance.

PDD PDD Holdings Inc. Nasdag 65 @ StockCharts.com
5.00t2023 097.75 Ho8.58 L 95.45 C98.36 V 4.2M Chg +0.20 (+0.20%) «
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After the supply spike in September, the
stock is attempting to remain within a tight
trading range in the upper part of the swing.
A retest of the local support around $92
would present a better, low-risk opportunity.
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The spring opportunity is still viable around
the cross of the 50 SMA. High effort to the
downside, with poor results [1], indicates
buying at support. It's a classic spring number
3 [2]with marginal penetration of the support,
followed by a quick reversal.
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Weakness / What's happening to Oil stocks?

XOM Exxon Mohil Corp. NYSE @ StockCharts.com

5.0ct2023 Open 110.28 High 11090 Low 108.70 Close 105.99 Volume 20.10M Chg -2.51 (-jil
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The worst-performing sector this week has been the Energy sector. The selloff in Crude Oil has triggered a
significant drawdown in Energy stocks. Volatility is high, but stocks of this kind tend to break the 21 SMA
and 50 SMA multiple times, not necessarily indicating the end of the formation. The 200 SMA is generally
a much more significant support. In the next few weeks, we will need to monitor:

- The quality of the recovery off the 200 SMA

- How the Relative Strength Line interacts with the 63-day moving average
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It's still early to call the distribution.
A better strategy would be to look
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Wyckoff Abbreviations (to learn more, please see “Wyckoff Schematics” at www.wyckoffanalytics.com/wyckoff-

method/)

ol

BC — Buying Climax AR — Automatic reaction (after BC) LPS — Last point of support

SC — Selling Climax AR — Automatic rally (after SC) LPSY — Last point of supply
SOS — Sign of Strength ST — Secondary test POE - Point of entry

SOW - Sign of Weakness UT - Upthrust ChoCh — Change of character
PnF — Point & Figure UTAD — Upthrust after distribution ChoBeh — Change of behavior
TR —Trading range BO — Breakout SO - Shakeout

Important Disclaimer

This newsletter is for informational and educational purposes only; nothing herein should be
construed as trading or investment advice of any kind. Alessio Rutigliano is not a registered investment
advisor or broker-dealer and does not purport to recommend, suggest, or advocate the purchase or sale
of any security or other investment vehicle. You understand and acknowledge that there is a very high
degree of risk of financial loss involved in trading securities and that you assume any and all risks
associated with your trading and investment decisions. In other words, you acknowledge that you
alone are responsible for your own financial decisions and results.

Wyckoff Associates, LLC, www.wyckoffanalytics.com, Alessio Rutigliano, and all officers, staff,
employees, and any other individuals affiliated with Wyckoff Associates, LLC, and
www.wyckoffanalytics.com assume no responsibility or liability whatsoever for your trading and
investment decisions and results.

There is no guarantee that any analyses, tactics, strategies, methods, techniques, or indicators presented
in this newsletter will be profitable or that they will not result in losses. You are advised to consult with
your own broker or other financial representative before making any trades or investments.

www.WyckoffAnalytics.com
Copyright © 2023 Wyckoff Associates, LLC. All Rights Reserved



http://www.wyckoffanalytics.com/wyckoff-method/
http://www.wyckoffanalytics.com/wyckoff-method/

	Slide 1
	Slide 2
	Slide 3
	Slide 4
	Slide 5
	Slide 6
	Slide 7
	Slide 8

