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DISCLAIMER: The content in this newsletter is for informational and educational purposes only; it is not investment advice. We do not 
recommend the purchase or sale of any individual investment, and do not assume any liability or responsibility whatsoever for any trading or 
investment decisions you make. You understand and acknowledge that: (1) there is a very high degree of risk involved in trading securities, 
including the total loss of your capital; (2) you alone are responsible for your investment and trading decisions and results; (3) any reliance that 
you place on information in this newsletter is strictly at your own risk. (See full disclaimer, p. 6)
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Analysis:
This intraday Point-and-Figure chart of 
the S&P500 has the following 
parameters: 30-minute data, 1-box 
reversal and 10-point box size. 
Completion of re-accumulation is 
confirmed by a jump across resistance 
(yellow line). The first segment (purple 
rectangle) shows minimum and 
maximum targets of 3470 and 3590, 
respectively, bracketing the prior 
climactic high on September 2nd. The 
larger count would take the S&P500 to 
an all-time high. Election year 
seasonality suggests the potential for 
new highs in the final two months of 
the year, reinforcing the validity of 
these Point-and-Figure objectives.

Welcome to the Wyckoff Market Report! In each issue you’ll find a concise analysis of the overall U.S. market, a “Chart of 
Interest,” industry groups of interest, and up to 20 liquid stocks or ETFs identified through the weekly selection process we
use to populate our own watchlists.  We focus on stocks and ETFs in emerging uptrends after building a cause, anticipating 
that they may become actionable in the future.  

Market trend:
Long-term: UP
Intermediate: TRADING RANGE
Short-term: UP

Analysis:
Currently, the Russell 2000 and small caps 
are showing leadership by rallying off a 
potential Phase |C| low on expanding 
demand. This completes an upsloping re-
accumulation structure following the 
Buying Climax and Automatic Reaction in 
June. Also, this rally may attempt to make 
a new high above the pre-Covid-19 price 
peak. Point-and Figure objectives taken at 
the green count-line exceed 2,000. Small-
cap leadership provides further evidence 
of rotation towards the Value theme. 
Presently, we want to identify resilient 
groups and stocks that are outperform-
ing the market.  

MARKET ANALYSIS: S&P500 PnF CHART (30 MINS)
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Analysis: The Covid-19 decline produced an oversold condition. Then the stock was pushed up by institutional buying into a 
multi-month trading range that appears to be re-accumulation. Relative Strength was in a downtrend after the March low, 
but is now showing a pattern of higher highs and lows, demonstrating emerging leadership, confirmed by the current rally.
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CHART OF INTEREST: DUK Energy Corp. (DUK)

Analysis: This PnF chart of DUK has following parameters: daily data, 1-box reversal, and 1-point box size. The chart 
shows re-accumulation swing counts of $117 and $123 as minimum and maximum targets, representing potential all-time 
highs. The chart contains multiple segments that indicate possible stepping-stone trading ranges in the unfolding uptrend. 

Phase |C|

Last Point of 
Support and Test

Outperforming

CHART OF INTEREST: DUK Energy Corp. (DUK) Point-and-Figure chart
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INDUSTRY GROUPS OF INTEREST

Symbol: $DJUSHD (Durable 
Household Products)

Analysis: The Durable 
Household Products Group is 
emerging into market leadership 
on a Relative Strength basis. 
Price is in an established uptrend 
off the March 2020 low. 
Currently the group is in a SOS 
rally, which we expect should be 
followed by a Back-up action.

Notable stocks in the group: 
CENT, IRBT, NWL, SNA, WHR
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Symbol: $DJUSEC (Electrical 
Components)
Analysis: After completing a 
Back-up below the resistance 
area, the Electrical Components 
group is rallying to an all-time 
high. It is emerging as a 
leadership group, with Relative 
Strength confirming the price 
uptrend by making higher 
highs/higher lows. This new high 
argues for completion of a multi-
year re-accumulation.
Notable stocks in the group: 
APH, OLED, TEL

Symbol: $DJUSMU 
(Multiutilities)

Analysis: The Multiutillities
group is resolving a trading 
range with price trying to rally 
over resistance. Relative 
Strength is still lagging, but is 
now trending upwards. This 
group is attractive to institutions 
because of its yield and value 
characteristics.

Notable stocks in the group: 
AEE, CNP, WEC
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TOP STOCKS OF INTEREST
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AEE: Price is rallying off the Back-up action, which 
demonstrates absorption. RS needs to confirm price.
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CNP: Low volatility on the last reaction and the near-
vertical ascent imply that the stock is in strong hands.

WEC: Higher lows in price since May are now being 
confirmed by the rising Relative Strength trend. 

APH: Favorable price and Relative Strength patterns 
confirm each other and the new uptrend. 

OLED: This stock has historically good growth and 
trending characteristics. A reaction may occur here.

CENT: Corrected back to prior support. RS is still 
basing, but looks ready to resolve to the upside.

Moving averages
20-day EMA = blue
50-day SMA = red

Relative strength = black
30-day moving average = blue
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TOP STOCKS OF INTEREST

www.WyckoffAnalytics.com Copyright © 2020 Wyckoff Associates, LLC. All Rights Reserved. 

VOLUME #5

10.09.2020

IRBT: Price and RS are emerging out of reaccumu-
lation trading ranges, but need new highs to confirm. 

NWL: The last reaction is a Back-up, confirming 
completion  of an upsloping re-accumulation.  
re-accumulation structure 

SNA: Completing a multi-year price structure with a 
nearly vertical advance. RS needs to confirm. 

WHR: A leading stock which is being marked up after 
completing a re-accumulation. 

TEL: In established price and RS uptrends and 
making new momentum highs.

VSH: Completing accumulation with a Phase |D| 
price advance. Relative Strength is accelerating. 
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During a market uptrend, we seek large and mid-cap stocks as well as liquid ETFs:
1. In sync with the trend of the overall market
2. In confirmed uptrends in both absolute and relative performance               
3. Included in industry groups displaying both absolute and relative outperformance
4. That present substantial reward-to-risk ratios, with price objectives estimated by Point-and-Figure counts
5. In or approaching potentially actionable positions within Wyckoff price structures 
During a market downtrend, we highlight inverse ETFs or defensive stocks likely to benefit from the decline. 

Schematic illustrations of our screening algorithm during an uptrend

Schematic illustration of our screening algorithm during a downtrend:

Criteria for candidate selection in a market 
downtrend

1. The industry group or sector displays 
weakness relative to the market and may 
have an associated inverse ETF, OR

2. Defensive industry groups or stocks are 
typically in an established uptrend.

3. PnF price targets suggest attractive reward-
to-risk ratios.

4. The stock or inverse ETF is in or approaching 
an actionable position.

Criteria for candidate selection in a market 
uptrend

1. The stock or ETF price displays absolute and 
relative strength compared with the market.

2. The stock’s or ETF’s industry group also 
shows outperformance.

3. PnF price targets suggest attractive reward-
to-risk ratios.

4. The stock or ETF is in or approaching an 
actionable position.

5. Purchase of any stock selection should be 
timed to coincide with a rally phase in stock 
indexes.

Selection POE

Selection POE

Selection POE

ACCUMULATION

RE-ACCUMULATION

DISTRIBUTION

SELECTION METHODOLOGY
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TERMINOLOGY AND IMPORTANT NOTE ON INDUSTRY GROUPS AND STOCKS OF INTEREST

FULL DISCLAIMER 

The content of this newsletter is for informational and educational purposes only; nothing herein should be construed as 
investment advice. We do not recommend the purchase or sale of any individual investment, and do not assume any 
liability or responsibility for any of your investment or trading decisions or results. We make no representations or 
warranties of any kind, express or implied, about the completeness, accuracy, reliability, timeliness or suitability of the 
newsletter content for any individual or institutional investor.

You alone are responsible for your investment and trading decisions and results; any reliance that you place on 
information in this newsletter is strictly at your own risk. You understand and acknowledge that: (1) there is a very high 
degree of risk involved in trading securities, including the total loss of your capital; and (2) you assume any and all risk 
associated with your investment and trading decisions. Wyckoff Analytics, its principals, officers, directors, employees 
and contractors, as well as its third-party providers, assume no responsibility or liability whatsoever for your trading and 
investment decisions and results.

The principals, officers, directors, employees, contractors and affiliates of Wyckoff Analytics are not registered investment 
advisors or broker-dealers and do not recommend or suggest any securities to buy or sell. You acknowledge and 
understand that the principals, officers, directors and employees of Wyckoff Analytics and its third-party providers or 
contractors may or may not have open positions in any security mentioned in this newsletter. You assume any and all risk 
associated with your investment decisions irrespective of whether the principals, officers, directors, employees, 
contractors and affiliates of Wyckoff Analytics hold positions in investment vehicles mentioned on this newsletter.

It should not be assumed that the market or trade candidates, as well as the underlying methods and techniques 
underlying trade candidate selection, will be profitable or that they will not result in losses. Accordingly, you should not rely 
solely on the newsletter content in making any trade or investment. Rather, you should always conduct additional 
independent research to allow you to form your own opinions prior to placing any trade or investment. You should always 
check with your broker or licensed financial advisor to determine the suitability of any investment, and to verify pricing and 
other relevant information.  

The stocks and ETFs profiled in this newsletter are potential candidates for our personal watchlists as of the date of
publication of this newsletter.  They may not yet be actionable, but we may consider them for investment when the 
market is either in or poised to resume an uptrend after building a sufficient cause. However, at any time it’s possible
that deterioration of a stock’s price and volume signature (or of the overall market environment) will undermine its 
attractiveness as a trade candidate. In addition, please note that by listing any security in this newsletter, we are not
making a commitment to trade it in our own accounts, nor are we recommending it for purchase. (See “Full 
Disclosure”, below). All traders need to make investment decisions (including point of entry, initial stop-loss and 
trade management) that are consistent with their own goals, trading plan and risk tolerance.   

Key to Wyckoff Abbreviations (to learn more, please see “Wyckoff Schematics” at www.wyckoffanalytics.com/wyckoff-
method/) 

BC – Buying Climax AR – Automatic reaction (after BC) LPS – Last point of support
SC – Selling Climax AR – Automatic rally (after SC) LPSY – Last point of supply
SOS – Sign of Strength ST – Secondary test POE – Point of entry
SOW – Sign of Weakness UT – Upthrust ChoCh – Change of character
PnF – Point & Figure UTAD – Upthrust after distribution ChoBeh – Change of behavior
TR  – Trading range BO – Breakout SO  – Shakeout

http://www.wyckoffanalytics.com/wyckoff-method/

