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“Everything you see will soon be transformed by nature into something new, and
that in turn will be changed into something newer, and that again into something
newer still.”

- Marcus Aurelius -

US Dollar (UUP) remains in the trading range noted from last week. Price was able to
extend into the upper half of the trading range and close at those levels. This suggests
strength remains in the Dollar, but expectation right now is for price to continue trading
between $29.60 - $30.70.

Point & Figure Charts + Targets

US Dollar
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Stocks rally +5% intraday and close up +2.64% on a Hot Inflation report?!

Stocks
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It was an impressive rally today off the opening low and on the charts looks like a Top 5
Best Bar of the Year.

The question now is, will it continue? Is it a Change of Behavior?
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When looking at the PnF charts, Stocks didn’t overcome any key levels yet. The Dow
Jones (DIA) and Small Caps (IWM) are holding up best on the charts, while today’s
morning gap down on the S&P (SPY) and Nasdaq (QQQ) look like a Sign of Weakness.

Need to see either a low supply test of today’s rally or a continuation higher back into
the trading range to consider a bias change. Otherwise, the bias continues to remain to
the downside.
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Bonds (TLT) continue to move lower and weren’t too convinced by Stocks to put
together a rally today. Bias remains to the downside.

Bonds
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One other note, the Fed Fund Futures continued to breakdown on the Hot Inflation
report with December, January, and February contracts breaking to new lows. The curve
suggests a Fed Funds Rate of 4.925% by April 2023, before the curve inverts and heads

lower going forward.
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Nov 2022 to Fed 2023 Fed Fund Futures

Fed Fund Futures Curve - April 2023 Inverts

Commodities
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Commodities (DBC) have put in an Upthrust Action of the short term trading range on
the Change of Behavior upswing. It was noted last week that unless price closes above
$26 than the bias remains to the downside. Even though Price is holding up well so far

at these levels, it hasn’t closed above $26 yet. Until price closes above $26, the bias
remains to the downside.

We are not registered as a securities broker-dealer or an investment adviser either with the U.S. Securities and Exchange
Commission (the “SEC”) or with any state securities regulatory authority. We are neither licensed nor qualified to provide
investment advice. Any individual who chooses to invest in any securities should do so with caution. Investing in securities
is speculative and carries a high degree of risk; you may lose some or all of the money that is invested. Always research your
own investments and consult with a registered investment advisor or licensed stock broker before investing. Past
performance is not indicative of future results. To the fullest extent of the law, we will not be liable to any person or entity
for the quality, accuracy, completeness, reliability, or timeliness of the information provided in this website, or for any
direct, indirect, consequential, incidental, special or punitive damages that may arise out of the use of information we
provide to any person or entity (including, but not limited to, lost profits, loss of opportunities, trading losses, and
damages that may result from any inaccuracy or incompleteness of this information).
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