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“The best revenge is not to do as they do.”

- Marcus Aurelius -

US Dollar (UUP) continues to grind higher a�er a possible larger trading range now
seems unlikely. Current targets point to ~$30, which is ~2% higher from today. Some

possible backing up action and consolidating at current levels should be expected.

Point & Figure Charts + Targets
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The idea last week was that Stocks had completed the Q3 Bear Market Rally, and we
were entering into trading ranges until the Sep 16 Quarterly Expirations and Sep 30 Q3
End which would then lead into the Q4 Thunderstorms. It looks like those Q4
Thunderstorms are rolling in early, so stay frosty out there.

S&P 500 (SPY) developed a fast distribution top and looks to have already met targets.

The dashed line is the top of the previous trading range that was used to count the Q3

Stocks
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Bear Market Rally. It would seem likely that a trading range could develop here, but
don’t count anything out.

Nasdaq (QQQ) has reached targets a�er the fast distribution top and similar to SPY, at

levels that a potential trading range could develop.
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Dow Jones Industrial Average (DIA) is a similar story as SPY & QQQ.
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Small Caps (IWM) is the same story as the others. It should be noted the large increase
of supply o� the top. Qualities of Distribution.

Bonds (TLT) have broken down below the trading range with current short term targets

at or below the June lows. With expectations now for higher rates for longer a�er
Powell’s Jackson Hole speech, this is a very tough spot for Bonds. If we’re in Stage 1, a
sharp drop in Stocks & Commodities could lead to a �ight to safety for Bonds. While if
this is Stage 6, pain could be ahead for all 3 assets. Right now, price action around the
June Lows will be most telling.

Bonds
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Commodities (DBC) remained below $27.20 (dashed line) since last week and is currently

in the making of a sign of weakness toward the bottom of the trading range.

Commodities
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Want to talk about Fed Demand Destruction? Then let’s talk Energy!

Energy (XLE) has been an in a trading range since the bearish change of behavior in
May / June. Price has recently performed an upthrust failing to overcome the ~$85 level.
Aligning with the concept that a harder recession is coming, expect Energy to weaken
further as demand dries up.

Weekly Highlight
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Valero (VLO) is performing similar price action as XLE, but as already broken back
down into the trading range and the upthrust was of weaker nature. VLO is a re�ner of
transportation fuels (i.e. Oil into Gasoline), and aligning with a weaker commercial and
consumer demand for gasoline coming, expect Valero to be a laggard.
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We are not registered as a securities broker-dealer or an investment adviser either with the U.S. Securities and Exchange
Commission (the “SEC”) or with any state securities regulatory authority. We are neither licensed nor qualified to provide
investment advice. Any individual who chooses to invest in any securities should do so with caution. Investing in securities
is speculative and carries a high degree of risk; you may lose some or all of the money that is invested. Always research your
own investments and consult with a registered investment advisor or licensed stock broker before investing. Past
performance is not indicative of future results. To the fullest extent of the law, we will not be liable to any person or entity
for the quality, accuracy, completeness, reliability, or timeliness of the information provided in this website, or for any
direct, indirect, consequential, incidental, special or punitive damages that may arise out of the use of information we
provide to any person or entity (including, but not limited to, lost profits, loss of opportunities, trading losses, and
damages that may result from any inaccuracy or incompleteness of this information).
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Writes Paul Bergin Financial Food for Thought Sep 1 Liked by Marcus Aurelius

Nice work! Also had three opportunity to see your presentation on Wyckoff analytics, well
done. Best of luck
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